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SUBJECT: EC COMMISSION PLANS FOR BILATERAL CONSULTATIONS 
WITH OIL COMPANIES 

REF: BRUSSELS 4946 

1 . AS INDICATED REFTEL, THE EC COMMISSION IS CONTINUING 
WITH ITS PLANS TO GATHER FURTHER INFORMATION ON THE EC 
PETROLEUM REFINERY INDUSTRY AND TO HOLD BILATERAL 
CONSULTATIONS WITH THE OIL COMPANIES. IT IS SEEKING TO 
DO THIS IN A MANNER WHICH WILL AVOID BOTH US AND EC 
ANTI-TRUST PROBLEMS AND ALSO BE ACCEPTABLE TO THOSE OIL 
COMPANIES (LARGELY AMERICAN) WHICH HAD EXPRESSED 
RESERVATIONS ON ANY COMMISSION PLANS TO RESTRICT REFINERY 
THROUGHPUT OR SET TARGETS FOR REFINERY CLOSURES OR 
PRODUCT IMPORTS FOR THE EC AS ORIGINALLY ENVISAGED. 
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2. IN A STANDARD LETTER TO ALL COMPANIES WHICH OPERATE 
PETROLEUM REFINERIES IN THE EC MEMBER STATES SUPPLYING 
THE COMMUNITY OIL MARKET, DIRECTOR GENERAL FOR ENERGY 
LEONARD WILLIAMS REFERS TO INDIVIDUAL CONSULTATIONS WITH 
OIL COMPANIES IN DECEMBER 1977 AND TO PREPARATIONS FOR 
THE COUNCIL OF ENERGY MINISTERS ON MAY 30. HE ASKS THE 
COMPANIES TO PROVIDE AN "UPDATE OF THE INFORMATION 
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PROVIDED IN DECEMBER", IN PARTICULAR: 

- PLANS FOR "FURTHER CLOSURE OF DISTILLATION CAPACITY 
AFTER JANUARY 1, 1978" AND INDICATIONS WHETHER 
EXCESS CAPACITY IS TO BE: SCRAPPED; MOTHBALLED; 

PERMANENTLY SHUT DOWN; TEMPORARILY SHUT DOWN (WITH 
INDICATION OF DURATION); OR CONVERTED TO OTHER USE. 
PERMANENTLY SHUT DOWN; TEMPORARILY SHUT DOWN (WITH 
INDICATION OF DURATION); OR CONVERTED TO OTHER USE. 

- PLANNED 1978 REFINERY RUNS (EXCLUDING EXPORTS 
OUTSIDE THE EC AND PRODUCTS FOR EC USE OUTSIDE 
THE ENERGY SECTOR, E.G.. PETROCHEMICAL FEEDSTOCKS). 

3. THE LETTER ALSO ASKS FOR "COMMENTS AND OBSERVATIONS 
ON THE PLANS" AND ASSURES THE COMPANIES THAT INFORMATION 
PROVIDED WILL BE TREATED WITH COMPLETE CONFIDENTIALITY. 
WILLIAMS ASKS THAT THE INFORMATION REACH THE COMMISSION 
BY APRIL 10 AND NOTES THAT THE COMMISSION WILL CONTACT 
THE COMPANY "IN DUE COURSE TO ARRANGE SUITABLE CONSULTA- 
TIONS IN LATE APRIL/EARLY MAY." 

4. COPY OF THE LETTER TO THE COMPANIES WAS SENT TO 
AMBASSADOR HINTON BY WILLIAMS UNDER COVER OF A LETTER 
REFERRING TO EC COMMISSIONER BRUNNER'S MARCH 10 MEETING 
WITH THE OIL COMPANIES AND PROMISING A COPY OF THE 
"UNOFFICIAL MINUTES". (THESE MINUTES AND COPIES OF THE 
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WILLIAMS' LETTERS HAVE BEEN POUCHED TO EUR/RPE-STOCKER 
AND EB/FSE-MARTIN.) THIS LETTER NOTES THAT THE COMMISSION 
IS "ASKING EACH COMPANY INDIVIDUALLY FOR UPDATED INFOR- 
MATION ON THEIR 1978 REFINERY PLANS." IT INCLUDES THE 
FOLLOWING TWO PARAGRAPHS QUOTED IN FULL: 

BEGIN QUOTE 

THE CONSULTATIONS WE ARE PLANNING WILL BE ARRANGED ON 
A CONFIDENTIAL BASIS BETWEEN INDIVIDUAL COMPANIES AND 
THE COMMISSION, AND THE RESULTING DATA WILL BE USED FOR 
INFORMATION PURPOSES ONLY BY THE COMMISSION IN ITS 
ASSESSMENT OF THE OVERALL COMMUNITY SITUATION. 

WE TRUST THAT, ON THIS BASIS, THERE SHOULD BE NO PROBLEMS 
FOR THE US BASED COMPANIES PROVIDING THE INFORMATION 
NEEDED BY THE COMMISSION. END QUOTE 

5. HENDRIK TENT, HEAD OF THE OIL REFINERY SECTION OF 

THE COMMISSION'S OIL AND GAS DIRECTORATE. TOLD A MISSION 
OFFICER THAT THE COMMISSION HOPES TO GAIN THE COOPERATION 
OF THE OIL COMPANIES BY AVOIDING IMPLICATIONS THAT THIS 
EXERCISE WILL BE USED TO COORDINATE ON THE ESTABLISHMENT 
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OF THROUGHPUT TARGETS OR ON CLOSURE OF REFINERIES. THE 
INFORMATION WHICH THE COMMISSION HOPES TO OBTAIN FROM THE 
COMPANIES WILL BE USED TO OBTAIN A MORE ACCURATE AND UP- 
TO-DATE ASSESSMENT OF THE PETROLEUM REFINERY SITUATION IN 
THE COMMUNITY FOR THE MAY ENERGY COUNCIL AND AS BACKGROUND 
INFORMATION WHICH MIGHT BE OF USE IN FURTHER CONSULTATIONS 
WITH OIL COMPANIES. TENT SAID THAT BRUNNER ALSO WROTE 
UK MINISTER OF ENERGY BENN TO INFORM HIM OF THE COMMIS- 
SION'S INTENTION TO PROCEED. TENT NOTED THATAFTER BENN 
HAD CONSULTED WITH UK OIL INDUSTRY MANAGEMENT AND LABOR 
UNIONS ON THE PROBLEM, THE UK REPRESENTATIVES AT THE 
MARCH 21 MEETING OF THE COUNCIL'S HIGH LEVEL ENERGY 
GROUP RAISED NO OBJECTIONS; AS A RESULT, TENT THOUGHT 
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BENN WAS NOW WILLING TO GO ALONG. 

6. A US OIL COMPANY ATTORNEY THOUGHT THAT IN ITS 
RECENT CORRESPONDENCE THE COMMISSION APPEARS INDEED 
TO HAVE BACKED OFF ITS EARLIER MORE AMBITIOUS GOALS TO 
"RATIONALIZE" THE EC OIL REFINERY SITUATION. HE 
PERSONALLY FEELS THAT THE LETTERS PER SE SHOULD NOT 
RAISE US ANTI-TRUST PROBLEMS, BUT ADMITTED THAT OTHER 
LAWYERS MIGHT NOT AGREE. HE SAID THAT HIS OWN COMPANY 
HAS NOT YET DECIDED WHETHER TO PROVIDE THE REQUESTED 
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DATA WHICH GOES BEYOND THE HISTORICAL FACTUAL INFORMATION 
SUPPLIED IN DECEMBER SINCE THE COMMISSION IS NOW REQUEST- 
ING PLANS FOR FUTURE REFINERY CLOSURES AND THROUGHPUT. 

MORRIS 
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